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United States Departrnent of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, UT 84145-0155
http://www.blm.gov

Notice of Readjr-rsted Lease

As provided at 43 CFR 3511.15, and 35II.25, enclosed are the terms and conditions of your
readjusted gilsonite lease UTU-0122694, which rvas originally issued February I, 1964. The
readjusted lease will become effective February I, 2004, unless objections are received. The
next 2O-year lease readjustment will be Febrr-rary 1,2024.

Currently, Ziegler Chemical and Mineral Corp. has a statewide bond of $132,000 to cover its
gilsonite operations on Federal lands in the State of Utah. This bond is considered adequate at
the present time.

Under the readjusted terms of the lease, the annual rental and minimum royalty payments are due
in advance before February l't of each year. Effective Febrdary,l,2004, the rental is set at the
rate of $.50 per acre or fraction thereof per year and the annual minimum royalty in lieu of
production is set at the rate of $3.00 per acre or a fraction thereof per year. As provided at 43
CFR 3504.25, the rental paid for any lease year shall be credited against the minimum royalty
and production royalties for that year only. Thelefore, the annual rentaVminimum royalty
payment due for the above listed lease is as follows:
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In accordance with 43 CFR 3511.26(a), you have 60 days after receiving the proposed readjusted
terms to object. If we do not receive your objection(s) within 60 days, the proposed readjusted
terms will be in effect. If you file an objection, BLM will j a decision in response. If you
disagree with the decision, you may appeal to the Interior I.and Appeals.

Minerals

Enclosure
Readjusted kase (9 pp)

cc: Vernal Field Office, Attn: Howard Cleavinger, 170 S. 500 E., Vernal, UT 84078 (w/encl)
Mr.Iowell Braxton; UDOGM, Box 145801, SaltLake City, Ln 84114-5801 (derrcl)
SITLA, Attn: John Blake, 6758.500 S., Suite 500, Salt Lake City, UT 84102 (dencl)
Resource Development Coordinating Committee (w/encl)
MMS, Solid Minerals Staff (w/encl)
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READJUSTED GILS0NITE LEASE

PART I. LEASE RJGHTS GBANTFD.
KeaoJus unen f,

This ft-'l Lcase f] Lease Renewal entcred into by and between the UNTTED STATEs oF AxERtcA, through the
Bureau of Lend |l3aeoarncnt- hercinaftcr called lessor. and(Name and Addrcss)

Z!eg'ler Chemical and Mineral Corp.
30 Jericho Executive plaza, Suite 300C
Jericho, New York .|.|753

hercinafter callgd lcssce, iq cffcctive (date) February I , 2004 , for a period of Z0 yeers,
ano torjs long tnereafter as gilsonite is produced in paying qudntitjes.

Sodium, Sulphur, Horo

I with preferential right in the lessee to renew for successive periods.of years under such terms and conditions
es may be prescribcd by the Secretary of the Interior, unless otherwise providcd by law at the expiration of any period.

Polossium, Phosphote, Gilsonirc -
[Tl and for so long thereafter as lessee complies with the terms and conditions of this lease which are subject to readjustment

at the end of each 
re3$.iuS ryaedrr 

Reriod, unless otherwise provided by law.

Sec. 1. This lease is)ttlSl€E pursuant and subject to the terns and provisions of the:

E] Mineral Leasing Act of 1920, as amended, and supplemented, 41 Stat. 437, 30 U.S.C. 181-287, hereinafter referred to as
the Act;

l-]Mineral Leasing Act for Acquired Lands, Act of Augrist 7,1947,61 Stat.913,30 U.S.C.3Sl-3S9:
F Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. l20l;
8:(otber) formal now or hereafter, when ; and

to the regulations and trrcttrXlilmt! orders of the Secretary of the Interior in force bxxxdlxtGxlttXxgru(l$f,gd(
not inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, tents, and royalties to be paid, and the conditions and covenants to be ob-
served as herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explore for, drill for, mine,
extract, lemove' beneficiate, concentrate, or otherwise process and dispose of the gi I soni te detosits and associ atedmi neral s hereinafter referred to as "leased deposits," in, upon, or under tire following described lands:

T. l0 s., R. 24
Sec. 3, lots

Ui ntah County

E., SLM, UT
1, 2.

containing 79.55 ecres, more or less, together with the right to construct such works, buildings, plants,
structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necessa-y and convenient
in the exercise of the rights and privileges granted, subject to the conditions herein provided.

Phosphote -
r-] In accordance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other rock in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals mined from the leased
lands or other lands upon Payments of royalty as set forth on the attachment to this lease. fPlo slthate l<'ases only,l

Fo:- 3<2o-? /Deeembe? lo84)



PART II. TERTiS AND CONDITIONS

SGc. 1. (a) RENTAL RATE - I*ssec she$ pay- lessor
rcotal annually end in edvance for eech ectc:or lraction
lh"t"rf durini tbe continuance of the leasd at the rate
Micatcd below:

Sulphur, Gilsonitr -
$SO centg for the first leasc ycar and cach succeeding

lcase Year;
Hoadrocl -
f] ft for the first lease year and $l for each succeeding

lease year;

Phosphore -
[-'1 ZS cents for the fitst lease year, 50 cents ior the second

- "rd 
third lease yeataf and $1 for'each and every lease

yeer thereafter;
Polossium, Sodiun -
f.1 25 cents for thc fint calender y€at or fraction thcrcof,

- 50 cents for the seCond, third, fourth, and fifth calendar
yeers rcsPectively, ana $1 fot the sixth end each suc'
ceeding ealendar Year; or

Sodiun, Sulphui, Asphalt, ond Hordrccl Rcncwol Lcosqs -
E $ for each lease Yearl

(b) RENTAL CREDITS - The rentd for sny year will be

#dii;J "s"i*i 
the first royalties as they eccrue under the

i;;. ftr'fi't the year for which rcntal was paid'

Sec. 2. (a) PROOUCTION ROYALTIES - Lessee shall
pay lessot a production toyalty in accordance with lhe
atteched schedule. Such productiotr royalty is due thg
last day of the month next following the rnonth in which
thc ninerals are sold or reooved fron the leased lands'

See attached
(b) MrMxunft ANNaJdrdx fifroDU I)rrOXx/tDtP M I N I MUU ROY'
ALrv x {lXllee8rq}Fbdk xnqd{l€*xnr xill( lrrunixhrsoxxn

xtttililUnxbriloEl|xxdxiiiiiiiiiiixxrxxy 1}pl*x ph?n
di6arl0tftnxfsttBunrpud lryxrtrihpr x ltcx lfggpEldxLuateot'il{ftf xXatx Uttit[Utb$-lb\ rd xhu(bl3€(x /&s€cr ]fitu ,fttRtf
$ryrilJdrr xo& ngwrtilrx ruo{nX tXc Xx xrx xltxlxurdoclilt x
ertlltrmg rt€(tr& thixtft?xleeFt )gem{r buxof,cxol >oc+

xdb\bIx*x xxlossxx{tx Rxrbe<rqrErln(i0hex l*Ersx nsir
ptiLrxoo( hil$rl&r x{X:hr fnrrq ttrrt( 4$F4rt*hxurs* Rffle€(
qoox Ftlprcx rx mitrim *hr )oFm*nk d xq ftpfi Dlx )sH )dr
f6iiliiiiitiiiediiiri,niuii'x-i0nftn,{x ti{*x rft Drdelinl sor
ehI&bYtf lulcr lrree<ya*x xXidrmnrnnltrroaynellx rh*il
uxofo rn:* lc pxedw|ipn xrrelhpr fnx tf,Fl )UeF*

Sec. 3. REDUCTION ANO SUSPENSION - In accordance
with Section 39 of the Mineral Lcasing Act' 30 u's'c' 209'
the lessor resetves thc authority to waive, suspendot tr-
duce rental ot rininur royalty, ot to reduce royalty, and
rcserves the authority to asscnt to or order the suspension
of this leaac.

Sec. 4. BONDS - Lessee shalt naintein in the proper office
. lea". bond in the amount of tl 32,000 Statewi de, 9r
in lieu thereof, an acceptable statewide or nationwide bond'
The authorized officer-may rcquirc an increase in this s'
rnount when additional covetege is determincd appropriate'

Sec. 5. DOCUMENTS, EVIDENCE AND INSPECTION - At
sueh tinres and in such forn ar lessor nay prescribe, lcssce

rhall lurnish dctqiled stetcncnts thoylng the anountr snd

;;id;ili pioducts reoovcd rnd solil fron thc lcaee' the

ll*lJoJ- G;td' itd thc anount used for production

irotposr" or unavoideblY lct.
L""""" shall keep ogca et all rcesonable tirncs fq the

i"Iir"ii"i "t "ny 
aoiv .uthortzed officer of lcssor' the

ir"!*-o-t"ti".t ito eil surfecc and underground inpTv?l
ments, wort, arachinery' otc rtockpiles., e.guipment' aod alt

b*fi; accounts, nagi,'grd records teletive to opc-retlonr'

il;;;";-;;lnvistig-"iioie on or under thc lcesed hndg'

Lessee shall eithcr submit or provide legsor acceal to end

cooving of docuruent" t"".on"tiy nccessely to verify lessce

;;1il;;ith t"-= and conditions of the lease'

Whilc this legse renains in effect, infcmaticr obtalned

under this section ii"it- t" closed' to ins'Pcction..bV lhl
;Jft Ji-aoota"ttce with the Freedon of lnfomration Ac't

ts u.s.c. ssz).

Sec.6. DAMAGES TO PROPERTY AND CONOUCT OF

OpiniffOXS - Lessec shall :exercise- rcasonabte dltl-
."n"". skill. and ".t in the operation of the grop.ertVr.e$

E.rry bn all operations in accordancc with 
"PPTJ^T-15I1T:

and'practices as provided in the operating regulatlons-' n'v-
;; i;;;;J eJ';irt" prcvention of injurv to llfc' hcelth

;:-;;=J;:ft;i 'L"ti o' danage to anv water or nin*d
deposits.

Lessee shall not conduct exploratio-n or operations'.^olh:1

ift"i 
"""""f- 

use, prior to reieipt -of necessary gernits or

approval of plans of operations by lessor'

Lessee shall carry on all operations i,n accordence wlth
.ootoula-t"thotls 5nd practices as provided.in the operating

reiulations, and the approved nftinp Plass in a nannsl lBat

r-liririr." adverse im'pacts to the latrd, air, -and water' to

;;ii;;;l;1i"togical, visuel, ninerals, and other seaouscGE'

"na 
to dtft"t laid uses or uaets. Lesse-e shell take measrrcs

deened necessary byl;"* tt a-onplish the intent ol thie

i"-;i;; Sueti ,i"sur". r"y include,. but are not limitcd

lo, 
-modification to proposed 

"illng. 
or de.sigtt oJ fecilitice'

iiiiis ii optration", "id 
epecification of interim and find

reclamation Procedures.
Lessor reserves to itself the right to lease, selt, or othgr-

iiJ, tf"pr"e of the surface or other nineral deposits in.thc

i;J";"i the right to continue existing uses and to author.

izefutureuse8uPonorintbeleasedlands,includlnglre-u'-irr" 
ir"""= for nineral deposits nol covered hereunder or thc

;;r;-;;i;d""="t"nt= oirightsof *av' Lcssor shall condl-

tidn such uaes to prevent unnecessary or unt€asonable int.r'
ili"n"" "itt righti of lessec as nay be consistent with con.
cepts of nultiple uee and nultigle mineral developncnt'

SCC. 7. PROTECTION OF OIVERSE..INTERESTS, AND

EQUAL oPPoRTUNiiv -'U""ce -shall: PfV then do::l
taxes legatly assessed and lcvicd undcr thc laws o[ the

State or the United ;i;tr;; 
- 

"9.Ja 
a11 enptoyees complete

i;;; &-pot tt"""; 
-;;i all waEes at least twicc eecl:

month in lewful nonGy of ilc United. States; naintain e'

safe worlfng enviro-iment in acccdance with standard

industry practices;';;;il the worldey to not more then'8

hours in any one aai tc underground workers' cxcept in

#;i"ft;;i "na 
t"rti' Deasurea necessetv to protec't the

health and safety tiitt" pullic' No lerson undcr thc- agc

;iiil;; 
"rt"ir'u"-"tproy"1 

in-1oy nine b"low the surface'
il-ir,'" 

"rt.nt 
thet G;: J the Sraie in rhich thc lendr ere



dtrdcd rl DCG rtftriclivc rh.o tb provirios ia ohi:
pln3rgh, tbea thc $nr lm rpply.
Lerrcc ritl coply ritb dl prcvirioos d Errcutive ordcr
No. ll2tl6 of Scptcobcr 24, 1955, rs roeadcd, end thc rulcs,
leguletioas, end rslcvent orders of tlre Sccretery of Labor.
Neither lcgsce nor lcerec,s subco[trsctors shdt aaintain
seSrGgard fecilities.

Scc -t. (r) fnexSpERS - This lerse ney be transfcred
i1 rtolg-gt in p.rt to rny pGroo, essocietion or corpors-tio qualified to hold sucb leesc intercst.
(b) RELTNQUTSHMENT - Thc lessce nay nlinquish inwriting et tny tine dl rights undcr tlis lease or eny portion
thercof es provided- ia tbc rcgulations. Upon iJ""ii;"
aoceptencc of the relinguishnreni, lessee shati bc ,.iilrlJ
:l:I_f1"t" obligeti.ons'uadcr thc lcerc ortbc ;d;Gil;porttoo theleof, whichevcr is epplicable.
Scc. 9. DELIVERY oF PREMtsE]s, REMoVAL oF MA.GHINERY. EeUtpMENT. ETC. - Ai such tioc as all orportions of tnie tctre ere returned to lessor, lessee shell
Cetiver up to lcssor thc land leascd, undeiground tirabeiiru,
and such. otlcr s-uppotts end atructures necessary for thl
rescnretion of thc nine workings on the leesed premises
or deposits end plece ell wclls in condition for suspensionot abandonnent. Within 180 days thereof, lessee shali
rctrtove fron the preniscs ell othtr structurcs, srachinc6,,
eguipnent, tools, srd naterials thet it elccts to o, 

"=required by thc authotized officcr. Any such structures,
rnachinery,- eguipnent, _tools, and statcriais rcmaining on the
\a1d. lands beyond 180 days, or approved enensionihereof,
shall becorue the propetty'of the-iessor, but lessee shali
either femove eny or all such ptopeny or shall continueto bc lieble for the cost of removal and disposal in the
anount actually incurred by the lessor. If the surface is
unned by third partrgs, lessor shall waive the requiremeni
for rearoval, provided the third partics do not objeci to such

Scc. 14. SPECTAL STtPULAT|ONS -

rrigcr. Lellrc tbrll, Fic to tbc tcruiartio o( bondli$itity c 1 oy-chci diac -fco ;g,rirGd lii-i,rlJ.ipT *th dt-rpphcdlc lrrs od rejahuoar, ncf.ir-.iflrnss rle surl.cc d rtich b.s bcca distruft, disposc ofdl debris or rclid r.3te, repdr thc e"iti'""a'i*ii.
faneg-c- causcd by lcsscc's rctivity or ectivitics on rhe
leesed lands, and reclein acoess rords or tnils.

Scc. t0. pRocEEDtNGs tN cAsE oF DEFAuLT_tf tcsreefails to conply with epplicrblc bss, nw eristiog ,eiuf":
tios'-or tbe tesiis, coariitioas end stipulations of th-is leese,
and. thc.noncoupliencc continues roi go a.r 

"tt i--riit ri
notice thercof, this leeec shall bc subject to cancelretion
Uy !lr. lcssor only by-judiciel procecdirgs. fnis e-"tsiiishall not bc construcd to pevcnt the erlrcisc Uy i.ssoioi
rny other- legd end eguiteble reaedy, includini weivcr of
the default.- Any such reaedy or weivcr'shell-not p;;.;i
teter cancelletion fq the rene defeult occutin3 Lt *y:
other tinc.

Sec. 11. HETRS AND SUCCESSORSTN-INTEREST _ Erchobligation of this lease. shell crtend to end t U-Oiigupon, and every beaefit hercof shall inure to, the i.iriexccrrtors, adninistrators, susccssors, or essigns of iiircspective parties hercto.

Sec. 12. tNDEMNtFtCATtON - Lcsscc shall indcnrnify end
hold harmless the United Statcs fron eny end ell ci.iri
arising out of the lessecrs sctivities and operations under
this lease.

Sec. 13. SPECTAL STATUTES - This leasc is subiecr tc
the Federal Weter Po[ution Control Act (33 U.S.C. Talft.:"4. the Cleen.Air Act (42 U.S.C.7401'et. scg.), endtoall other applicable laws pettaining to erploration activ_ities, mining operations grd reclanralion.

+

SEE ATTACHED STIPULATIONS

(Sectron t.l contrnued rrn rel'etsc I



ROYALTY TERMS AND CONDITIONS
Gilsonite Lease

Serial Number UTU-0122694

Sec. 2 (a)

PRODUCTION ROYALTY: The Lessee shall pay the Lessor production royalties of
the gross value of the gilsonite at the point of shipment to market. The Authorized
Officer (AO) will review the royalty rate after the 10th lease year after the effective date
of readjustment and every five years thereafter. The royalty rate may be adjusted but
cannot be raised higher than the maximum set below:

Years I - 10 after readjustment
Years 11-15 after readjustment
Years 16-20 after readiustment

@ L07o

@ 11% maximum
@ IZVo maximum

For purposes of this lease, the point of shipment to market is defined as the mine loadout,
loading dock or similar facility at the processing plant. The gross value of the gilsonite at
the point of shipment to market shall be defined as the gross value of a processed product
for sale in an established market.

No deductions other than those specifically enumerated below are allowable for costs
incurred to process production to a marketable condition. However, under no
circumstances will the accepted value for royalty purposes, minus deductions, result in
the value being less than the monthly average value of the free on board (f.o.b.) bulk
sales price.

Deductible Items:

Freight and Handling: Only when entirely included in the sales price, the Lessee's actual
reasonable costs of freight and handling from the point of shipment to market, where the
sales point is remote from the processing plant, are deductible.

Bagging and TagginS. The Lessee's actual reasonable costs of bagging and tagging shall
be deductible when the royalty value is based on the gross value of bagged sales,
providing, the sales price of the product sold in bags has been increased over the bulk
product price to cover the cost of bagging. Bagging shall be deemed to include sacks,
drums, palletizing, and other similar container-form shipments.

Additives: The Authorized Officer will allow the actual reasonable costs of non-gilsonite
additives (material only) to be deducted from gross royalty value, if these additives
support a specific customer order.



2.

For royalty purposes, the gross value of bagged sales shall not be less than weighted
average value of bulk sales of similar quality production from the lease occurring within
the month. The value of bulk sales must equal or exceed 20 percent of the total monthly
sales from the point of shipment to market

If the bulk sales value does not exceed 20 percent of the total sales for the month from the
lease, then comparable sales for similar products in the area will be used to determine the
bulk sales price pursuant to Federal Regulations.



Serial Number IJf,tt -0122694

GILSONITE LEASE

Sec. 2 (b)

MINIMUM PRODUCTION A}.ID MINIMUM ROYALTY:

(l) Minimum Production: The Lessee must produce and continue to produce
gilsonite annually in paying quantities. This provision cannot be waived in lieu
of payng minimum royalty.

(2) Minimum Royalty: The Lessee is required to pay an advance minimum royalty
of $3.00 per acre after the sixth lease year on the lease. This advance minimum
royalty will be paid prior to the lease anniversary date. Mnimum royalties will
be applied as per 43 CFR 3504.250) and applied to the lease year only.



1.

SPBCIAL STIPULATIONS
READJUSTED GILSONITE LEASB

u-0122694

Cultural: The Irssee shall contact the Authorized Officer (AO) with sufficient
information and request a determination if a cultural inventory and tribal consultation
is necessary. If it is necessary, the Irssee shall conduct a cultural resource inventory
to Bureau of Land Management (BLM) Utah Class III inventory standards on all
lands where the surface may be disturbed within the boundaries of the leased lands.
The inventory shall be conducted by a qualified professional cultural resource
specialist (i.e. archaeologist, historian, or historical architect, as appropriate),
approved by the AO. A report shall be generated of the inventory and
recommendations made for protecting any cultural resources that are identified. The
Lessee shall undertake measures, in accordance with instructions from the AO to
protect cultural resources on the leased land. The Lessee shall not commence the
surface disturbing activities until permission to proceed is given by the AO. The cost
of conducting the inventory, preparing reports, and carrying out mitigation measures
shall be borne by the Lessee.

The Lessee shall protect all cultural resource properties within
lease related activities until the cultural resource mitigation
implemented.

the lease area from
measures can be

If cultural resources are discovered during operations under this lease, the I-essee
shall immediately bring them to the attention of the AO. The Irssee shall not disturb
such resources except as may be subsequently authorized by the AO. Within two
working days of notification, the AO will evaluate or have evaluated any cultural
resources discovered and will determine if any action may be required to protect or
preserve such discoveries.

All cultural resources shall remain under the jurisdiction of the United States until
ownership is determined under applicable law.

2. Surface Pillar: The Lessee shall be required to leave a surface pillar of sufficient
size or to blast the openings closed to insure future surface stability and allow for
final reclamation of the area for safe use. as determined bv the AO.



3. Threatened and Endangered Species: The kssee shall, prior to entry upon the

lease, conduct an intensive field inventory for Threatened, Endangered, Candidate or

Sensitive plant species on those areas to be disturbed and/or impacted on the lease

and, including aciess routes to the lease area. The inventory shall be conducted by a

qualified specialist(s) approved by the AO and a report of the inventory and

ti.o-.rndation for the protection of these species submitted to and approved by the

AO. An acceptable report of any findings shall include the specific location,

distribution, and habitat requirements of the species. The Irssee shall protect these

species within the lease area from any activities associated with operations conducted

und"t the terms of the lease and shall undertake such protective measures as may be

required by the AO.

Paleontology: Before beginning any surface disturbing activities within the

boundaries of the leased lands, the lrssee may be required to conduct an assessment

of paleontological resources if the Duchesne River, Uinta, or Green River formations

are exposed on the surface of the leased lands. An assessment includes a search

conducted by a qualified paleontologist, of information on file at museums,

universities, and/or-geological surveys, and if necessary a search of published and

unpublished literature. A subsequent field survey for paleontological resources may

then be required, in accordance with BLM Handbook 8270-L. The paleontologist

shall report any discoveries of significant fossils and recommend mitigation measures

in an aCceptable report to the AO. Costs of assessment and mitigation shall be borne

by the Irssee.

If vertebrate fossils are discovered during operations under the lease, the Irssee shall

immediately notify the AO and avoid disturbing the fossils until the AO or a qualified

paleontologist evaluates the discovery (within two working days). Any scientifically

iignificant fossils (all vertebrate remains, tracks or traces, and other fossils identified

on a case-by-case basis) shall remain the property of the United States government

and must be collected by a qualified paleontologist for storage in a suitable

repository.

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer

of operation, assignment of rights, sealing-off a mined area and prior to lease

relinquishment, certification to the Lessor that, based upon a complete search of all

the records for the lease and its associated mine operation(s), and upon Lessee's and

the operator's knowledge of past mining operations associated with the lease, there

have been no reportable quantities of hazardous substances per 40 CFR 302.4 or used

oil [as per Utih State Administrative Code R-315-15], discharged, deposited, or

released within the lease, either on the surface or underground, and that all remedial

actions necessary have been taken to protect human health and the environment with

respect to any such substances. Irssee must additionally provide to kssor a

complete tist of all hazardous substances and hazardous materials and their Chemical

Abstract Services Registry Numbers, and the oil and petroleum products used or

stored on, or delivered to, the lease. Such disclosure will be in addition to any other

disclosure required by law or agreement.

4.

5.



6. ROYALTY VALUE OF IJN-MINED GILSONITE: The LesseE ShAII bE

required to pay the value of the royalty due on any gilsonitc which would have
been recovered under the approved mine plan, which is otherwise lost or left
economically inaccessible by mining practices, unless approval for leaving the
gilsonite has been granted in writing by the Authorized Officer.


